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4.   The profit-sharing plan has retained a money manager who maintains a 50/50
balance between stocks and bonds.  The investment results are reported annually
to the beneficiaries.  Additional information about the securities held by the
plan, as well as the management fees is available upon request by mail.

5. The benchmark was the S&P 500 for equity funds, the Shearson Bond Index for
bond funds, and an appropriate percentage mixture between the two for the profit-
sharing plan.

6. The assumption is that they disclosed both their poor choices as well as their
good choices.  While censorship is a possibility, it does not obviously bias the
results of the questionnaire.

7.  Of sixty forms circulated, 12 individuals responded to the questionnaire.
The 29 investments were held by these 12 people.

8. ”
T�l#��
‚�4g��@ZE\m\C�#n�h#����VHTo�4g�Z��;�4g�� ���/n•�@\]��
����
\mv�V#bf
����4�#
�T�\Q��Vq��g��@b•�#T�l…Z�
��@�/T�l#��h���T�l#��T#�„�

�4l#��T#���4jEZ
i4i/dAl#�4\��4
��/t#�#���
loZ�T�loZ�h#h#
�V#S#�/n•Z��W�
i�doT�VH
{n•Z
iW�&Z�T�lq�4g�Z��7��g��k
���\ma#i4�E\m\Q
�Z������4\Mj
VHT�\C�WZ�T#���&‰M�knpZ�d

b�VH
�n•Z@–—\���Z��W�4\C�W�4j���T�l#�4jEZ����/T�Uq�4g�� h#
�VHt�Z�t��4i�����do�4g�Z��;�4g���b•�#T�lq
����4�#
�TA��\|UH
*�
Z�����
z�4g�Z�To�4g�� 
��4\]a#i4�
\]\‘
�Z����

Z
\E^

}˜g���
*�@™ �4\Q�4g�� g��4\���VH
���j
Z
i;Z�
�����g#n•���W�4j�Z�c���
�Z
U#��V#bf��g��@b•�#T�lq
*���4�#
�TeVHc���
Qšsh���
���V#l#\��&™ ��\‘��g��

›4œW•Wž Ÿ   ¡�¢ £ £

¤�¥�¦�§4¨4¨�©�ª�¤�«#©�¬A­H®�ª�©‚¤4¯�ª�°m±�²pªk³�ª�©�§�­#´�µ&±�¬�´A¶[·�¸‘¹�º�»@¸m¼�½@¾�¿4»�¸C¹W¼�À�Á#¼�Â�ÁoÁ#»�Ã�·4¼�¹W·4ÄHÀAÄ#Å`¹4º�»@Å�Æ#À�ÁqÂ�»�¹�Æ#Â�À3Ç

Notes



���

9. �����	��

����������������������������� �"!�#%$'&($)�*!���+�#�,%+��
�"��#
-	�.�/��,���
0�
��#(��!��
�1���)�2��-'#3
���-	-'#0

����4�,�#���
�-'�/5�#�,6���

$'7
$8�*!��
+�#�,�������,9����

!��
-'�0

��#
-:��;�#�,<5�4����
-:=�#��*�>�
��,��
-',6#
-	-'��-'���/�6��!�#��"#��?�@�����"�?A

10.   The database is collected from t!�#CBD#����E#
��5�#
-'=�#
-8�?��F�#��'���2#����HGI����+�������#��KJL#
-	F���
0#

M'N�O�P�QSR�T�P�N�RIU@V�TXWZY�N�[�P
Q

�����������\-:#
+���-	����A]�?�@+�-'��F���,�#0�^�����	��-	�2���������.�
5������XF���-	�����0���/4.�����Z+���5����"
��/4

���	�	#�-'#�,9��+�#
�`_�#
��,%�����"�����@�?����,��^���.�
���
���������Z5����E���
Aba^�
�>��c�#
-'#3
������"#�

��#0,%5�49!��
��,9��-'���d�"!�#

egf�R>f�Y�h\i1f�N�j�Qlk@Y�N�V�m�Y�T�Y

�E#�

���"�����	��-n��!�#C4�#0�
-'�<oSp�q�rs��!�-'����=�!DoSpLt�tu���	��-)���"�X�v�/-	�w�^�"���*�>#�,9���


����3�2�����'����
�x9������,��S����-y�"!�����#3�*+�#�
��"���/�"4��?����,��)��!��
�1�/��F�#0�*��#0,9�/��
0�����2���.�*����
0x{z���4�+��"
����"�/4��E#�

����-

�?����,��E|�A]}~��-)#��0

!��?����,���c�#C-'#0
���-',�#�,%�"!�#C���
�w#������/�1�
+�+�#���-'#�,%�"!��
�X4�#0�
-E�•��!�#(4�#��
-8���y��-'�"=��/�`�•��!�#

�?����,9��50€'#�

�>�/F�#•�•�"!�#C��#
�1�����E#
�@F����/��#3�
�X�"!�#�#
��,6��� ��!�#(4�#��
-E�•�"!�#C��#
�1���E��#
�@F����/��#(+�#
-)�'!��
-'#3�
�X�"!�#

5�#�=��������/��=9���I��!�#C+�#�-'����,��•�"!�#{o

�

�w������!9+�#
-:
�#
�����0=�#�

!��
��=�#3�/�9��#��H���E��#
�@F�������#C+�#
-8�*!��
-'#3��,�€:���'��#�,

�	��-8
��
+��/�>���@=����/����,����'��-'��5������������‚�•��!�#3�/��
����w#C-'#
�"��-	�`�•��!�#3
��
+��������@=����/����,����'��-'��5������"�����^�
��,<��!�#

#�ƒ�+�#
���E#C-'�������LAgB„#�
��0��

���"�
��#�,<��!�#C�>�������Z-'#
�"��-	������
��/���E�/F�#����n
��
+��������@�
+�+�-'#�
0���
�>�����`���/��
0���2#�����,


��
+��������@=��������^,��"�*��-:�/5������"�����
A]���������w#�
����E#��S������#3��-y�w��-'#����I��!�#��E#�,��
�>��c�#
-'#C�����@-'#
+���-v��#�,����
��,

��!��"�…+�-:#
F�#
����#0,%�����>���\-:#
����-	�.
�����
������
�>�������
A†B„#�
0����

���"�
��#0,‡��#
�1�?����,9�����	����c��S�X$	��#�cˆ�w����#
4`��$)���

��!�#(�����>���X������,%F����/��#3�
�@���/�w#C�1��#��E�…�"!�#C�>�������@�?����,%F�������#��
�@�����2#(��_
o^�>�/�w#��…�"!�#C�>�������@�?����,%-'#�����-	�

��F�#
-n��!�#C+�#�-'����,�����,�€	���*�>#�,9�	��-8
��
+��/�>���@=����/����A]‰\!��"�…�w��x�#��)��!�#3
�������#
-vF��
����F�#����E�*����+��>�����9�"!��
�1�?����,

�/��F�#0�*����-:�^�
���>���2�
�>��
��0���/46-'#•_?����F�#��*�1,��/F��",�#
��,��
AŠ�?����-',�#
-n���%�"-'��
�x6�?����,��…�"!�-'����=�!9�>�/�2#‹��c^#

���E����=���#0,9#���

!.�Œ�����"•���#C������5�#�-SA]}~�����������>#��^���X�"!�#�#
��,9���I��!�#

kXY�N�V�mEY�T^Y

�E#�

�>����������,���
��
�>#�,

�2#�-'=�#�,9�?����,����
��,%�����2#�
�!��
��=�#������y�?����,���A{BŽ!�#
������#3�?����,9c����)�2#
-'=�#0,9�/���>�9�
������!�#�-E�•��!�#

$'��
�•�����-'#�,L$)������,9c^�0�^,�#�#��2#�,%�>�%!��
F�#3,�������+�+�#��
-'#�,���c)!����"#C�"!�#%$'��
�•�����-'�/��=L$8�?����,9c����^,�#0#
�2#�,<���

!��
F�#3
�������������#�,9�/�.��+�#
-'�
�>�����~A   For additional details about the database, see Brown
and Goetzmann (1992).


